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PRASAD M. DIXIT & CO. I

A 35, 2nd Floor, Nobles Complex, Opp. Nehru Bridge, Ashram Road, Ahmedabad-380009

| Audit Report ' | Year: 2023-24 '

INDEPENDENT STATUTORY AUDITOR’S REPORT
To the Members of THEMANDAL NAGRIK SAHAKARI BANK LTD.

Report on the Audit of the Financial Statements
Opinion

We have audited the financial statements of THE MANDAL NAGRIK SAHAKARI BANK
LTD, which comprise the Balance Sheet as at 31st March 2024, and the Statement of Profit and
Lossand Cashflowfor the year then ended, and notesto the financial statements, including a
summary ofsignificant accounting policies and other explanatoryinformation.

In our opinion and to the best of our information andaccording to the explanations given to us,
the aforesaid financial statements together with the notes thereon give the information requiredby
the Banking Regulation Act, 1949 (as applicable to Co-Operative Societies), The Gujarat Co
Operative Societies Act, 1961. The Gujarat Cooperative Societies Rules, 1965 and guidelines
issued by Reserve Bank of India and Registrar of Cooperative Societies, Gujarat in the manner
so required andgive a true and fair view in conformity with the accountingprinciples generally
accepted in India, of the state of affairsof the Bank as at March 31, 2024, and its profit/loss,and
its cash flows for the year endedon that date.

Basis for Opinion

We conducted our audit in accordance with the Standardson Auditing (SAs) issued by the
Institute of Chartered Accountants of India (ICAT). Our responsibilities under those standards are
further described in the Auditor’s Responsibilities for the Audit of the Financial Statements
section of our report. We are independent of the bank in accordance with the code of ethics
issued by the ICAI together with ethical requirements that are relevant to our audit of the
financial statements under the provisions of the Banking Regulation Act, 1949 and the rules
made there under we have fulfilled our other ethical responsibilities in accordance with these
requirements and the code of ethics. We believe that the audit evidence we have obtained is
sufficient and appropriate to provide a basis for our opinion on the Financial Statements.

Other Information [or another title if appropriate, such as “Information Other than the
Financial Statements andAuditor’s Report Thereon”]

The Bank’s Board of Directors are responsible for theother information. [The other information
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Our opinion on the financial statements does not cover theother information and we do not
express any form ofassurance conclusion thereon.

In connection with our audit of the financial statements, ourresponsibility is to read the other
information and, in doingso, consider whether the other information is materiallyinconsistent
with the financial statements or our knowledgeobtained in the audit or otherwise appears to be
materiallymisstated.

If, based on the work we have performed, we conclude thatthere is a material misstatement of
this other information, weare required to report that fact. We have nothing to report in this
regard.

Responsibilities of Management and Those Chargedwith Governance for the Financial
Statements

The Bank Board of Directors is responsible for the matters stated in Banking Regulation Act,
1949 (as applicable to Co-Operative Societies) the guidelines issued by the Reserve Bank of
India, the Registrar of Co-Operative Societies, Gujarat, and The Gujarat Co-Operative Societies
Act, 1961 and The Gujarat Co-Operative Societies Rules, 1965 (as applicable) with respect to
the preparation of these financial statements that give a true and fair view of the financial
position, financial performance, (changes in equity) and cash flows of the Bank in accordance
with the accounting principles generally accepted in India, so far as applicable to the Bank. This
responsibility also includes maintenance of adequate accounting records in accordance with the
provisions of the Act for safeguarding of the assets of the Bank and for preventing and detecting
frauds and other irregularities; selection and application of appropriate accounting policies;
making judgments and estimates that are reasonable and prudent; and design, implementation
and maintenance of adequate internal financial controls, that were operating effectively for
ensuring the accuracy and completeness of the accounting records, relevant to the preparation
and presentation of the financial statements that give a true and fair view and are free from
material misstatement, whether due to fraud or error.

In preparing the financial statements, the Board of Directors is responsible for assessing the
Bank’s ability to continue as a going concern, disclosing, as applicable, matters related to going
concern and using the going concern basis of accounting unless the Board of Directors cither
intends to liquidate the Bank or to cease operations, or has no realistic alternative but to do so.

Those Board of Directors are also responsible for overseeing the Bank financial reporting
process.

Auditor’s Responsibilities for the Audit of the FinancialStatements

Our objectives are to obtain reasonable assurance about whether the financial statements as a
whole are free from material misstatement, whether due to fraud or error, and to issue an
auditor’ saeppshthat includes our opinion. Reasonable assurance is a high level of assurance, but
i at an audit conducted in accordance with SAs will always detect a material
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misstatement when it exists. Misstatements can arise from fraud or error and are considered
material if, individually or in the aggregate, they could reasonably be expected to influence the
economic decisions of users taken on the basis of these financial statements.
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As part of an audit in accordance with SAs, we exercise professional judgment and maintain
professional skepticism throughout the audit, We also:
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-
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e Identify and assess the risks of material misstatement of the financial statements, whether
due to fraud or error, design and perform audit procedures responsive to those risks, and |}
obtain audit evidence that is sufficient and appropriate to provide a basis for our opinion.
The risk of not detecting a material misstatement resulting from fraud is higher than for
one resulting from error, as fraud may involve collusion, forgery, intentional omlssmns,
misrepresentations, or the override of internal control.

Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by management.

Conclude on the appropriateness of management’s use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the Bank ability
to continue as a going concern. If we conclude that a material uncertainty exists, we are
required to draw attention in our auditor’s report to the related disclosures in the financial
statements or, if such disclosures are inadequate, to modify our opinion. Our conclusions
are based on the audit evidence obtained up.to the date of our auditor’s report. However,
future events or conditions may cause the Company to cease to continue as a going f
concern.

Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the underlying
transactions and events in a manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the I

planned scope and timing of the audit and significant audit findings, including any significant
deficiencies in internal control that we identify during our audit.
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We also provide those charged with governance with a statement that we have complied with
relevant ethical requirements regarding independence, and to communicate with them all
relationships and other matters that may reasonably be thought to bear on our independence, and
where applicable, related safeguards. From the matters communicated with those charged with
governance, we determine those matters that were of most significance in the audit of the
financial statements of the current period and are therefore the key audit maiters. We describe
these matters in our auditor’s report unless law or regulation precludes public disclosure about
the matter or when, in extremely rare circumstances, we determine that a matter should not be
communicated in our report because the adverse consequences of domg so would reasonably be
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Report on Other Legal and Regulatory Requirements

The Balance sheet and the Profit and Loss Account have been drawn up in Forms “A” and “B”
respectively of the Third schedule to the Banking Regulation Act, 1949, and they give the
information as required to be given under the law and in conformity with it.

The Accounting policies followed by the bank and the disclosures in respect of the following
items are not in conformity with the Accounting Standards issued by the Institute of Chartered
Accountants of India. It is not possible to ascertain their financial impact on the profit of the
Bank.

a. Certain items are recognized on cash basis as stated in the Signified Accounting Policy
Para (2) as against Accounting Standard-9.

b. Depreciation on fixed assets till the time of sale/disposal is not provided as per
Accounting Standard-10.

c. Bank has not made provision for differed tax in the books of accounts as per accounting
standard 22.

RBI guidelines have been followed by Bank for matter such as income recognition, asset
classification and provisioning. Advances to Priority Sector and Weaker Section was 94.45% and
12.29% respectively as against requirement of 60% and 11.5% of Adjusted Net Bank Credit of
bank as per RBI circular. Bank has generally followed the instruction/guidelines of RBI issued
from time to time. Thus Bank has achieved priority and weaker section targets after making
investment in PSL.

Subject to the above remarks and our observations in the audit memo and general remarks
forming part thereof read with significant Accounting Policies and Note on Accounts as
mentioned in the Scheduled -1, we report that :

a) We have sought and obtained all the information and explanations which to the best of our
knowledge and belief were necessary for the purposes of our audit and have found to be
satisfactory.

b) The Management has generally conducted the working of the bank as per bye laws and also
provisions of co-operative laws/rules.

c) The management of the bank has followed the instructions / guidelines of R.B.I issued from
time to time.

d) The Bank has generally maintained S.L.R & C.R.R. standards.

e) The advances allowed to members of the board of directors or their relatives are as per R.B.I
guidelines and in term of provisions of co operative societies are properly adhered to by the bank.

f) The Directors or other office bearers are not disqualified for their position. Few of the
Directors have completed the period of Eight Years as directorship, the bank petd¥
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g) In cases of write off / comprise of dues undertaken during the year, instruction given by
R.B.I and Registrar of co operative societies are properly adhered to by the bank.

h) In our opinion, proper books of account as required by law have been kept by the Bank so far
as it appears from our examination of those books and proper returns adequate for the
purposes of our audit have been received from the branches visited by us.

1) The transactions of the Bank which have come to our notice are within the powers of the
Bank.

j) The Balance Sheet, the Statement of Profit and Loss, (The Statement of Changes in Equity)
and the Statement of Cash flow dealt with by this Report are in agreement with the books of
account and with the returns received from the branches visited by us.

k) The books of accounts maintained and accounting system followed are as required under the
provisions of the co operative societies Act, 1961 and as per the guidelines provided by the
R.B.L

1) The Accounting standards adopted by the bank are consistent with those laid down by
accounting principles generally accepted in India so far as applicable to Banks.

m) In our opinion, proper books of account as required by law have been kept by the bank so far
as it appears from our examination of those books and proper returns adequate for the
purpose of our audit have been received from the branches / offices.

n) Since the bankis Primary UrbanCo-Operative Bankis exempted from getting an audit opinion
with respect to the adequacy of the internal financial controls over financial reporting of the
company and the operating effectiveness of such controls;

0) With respect to the other matters to be included in the Auditor’s report, in our opinion and to
the best of our information and according to the explanation given to us:

i The Bank does not have any pending litigations which would impact its financial
position.
ii. The Bank did not have any long-term contracts including derivative contracts for

which there were any material foreseeable losses.

iii. There has been no delay in transferring amounts, required to be transferred, to the
Investor Education and Protection Fund by the Bank.

For, Prasad M Dixit & Co

Chartered Accountants
(Firm’s Registration No. 127807W
‘i *
Place: Ahmedabad Prasad Dixit
Date:-05/06/2024 Partner

(Membership No. 125116)
UDIN: 24125116BKACAP8498
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THE MANDAL NAGRIK SAHAKARI BANK LTD
CASH FLOW STATEMENT FOR THE YEAR ENDED AS ON 31.03.2024

&7

Sr No. |Particulars Amount 31.03.2024 Amount 31.03.2023
A CASH FLOW FROM OPERATING ACTIVITIES
1
Net Profit after Tax 8,507,805.43 6,053,007.28 %
Adjustments For :
Depriciation 298,278.00 355,695.00
Std asset reserve 620,980.00 - ‘
Dividend (53,250.00) (53,250.00) N
cyber security 150,000.00 100,000.00 ‘.‘
Loss on sale of Securities . =
Premium amortisation on Govt Securitries 45,818.00 45,818.00
Profit on Sale of Securities (48,180.00) (273,550.00)
Loss ( Profit ) on sale of Asset - 5
Provision ( Return Back ) for Investment Depriciation (1,146,264.74) - ‘
Provision ( Return Back ) for OIR Reserve - = | &
Direct Tax Paid/ Reserve 2,635,690.00 2.503,071.26 2,569,821.00 2,744,534.00 N
11,010,876.69 9,697,631.28
Operating Profit Before Change in Operating Assets
and Liabilities
Adjustments for : ‘
Recovery from amount w/off - - ’
Current Assets ( other thanaAdvance tax ) (1,249,814.68) §36,234.32 - “
Current Liability (63,128.16) (243,470.83) z
Movement in Borrowings ( Net ) (4,850.00) 7,410.90
Movement in Deposit ( Net ) 5,549,603.53 12,669,857.39
Movement in Advances ( Net } (455,305.85) 3,776,504.84 (44,258,348.90) (30,988,317.12)
Cash Generated from Operations 14,787,381.53 (21,290,685.84 ‘
Direct Tax Paid {2.835,690.0@ (2,262,660.00) Y
Cash Generated from Operations 11,851,691.53 (23,553,345.84) g
B Cash Flow From Investment Activities
Dividend 53,250.00 53,250.00
Profit on Sale od Securities 48,180,00 273,550.00 ‘
Loss on Sale of Securities - -
Profit on Sale of Assets - - I.-:
Purchase of Investments { NET ) (14,792,511.00) (15,253,415.00)
Sale of Investments 3,917,715.00 36,764,500.00
Sale of Fixed Assets - -
Purchase of Fixed Assets (124,114.08) (10,897,480.08) (428,724.90)| _21,409,160.1 0 /
Net Cash Flow From Investing Activities (10,897,480.08) 21,409,160.10 1
14
IC Cash From Financing Activities %
Decrease in Nominal Fees 815.00 1,175.00 P
Education Fund Paid (139,061.95) (104,058.00)
Proceeds from Issue of Share Capital 600,400.00 1,845,700.00 /
Dividend Paid (1,657,748.00) (1,450,922.00) /
Movement in Reserve Fund (85,360.00) (1,280,954.95) (430,398.38) (139,678.38)
Net Cash From Financing Activities (1,280,954.95) (139,678.38) «
Net Increase in Cash & Cash Equivalenis (226,743.50) (2,283,864.12) r
Cash & Cash Equivalent at the Beginging 19,102,396.74 21,385,085.86
Cash & Cash Equivalent at the End 18,875,653.24 19,102,396.74 4
/. Di
Cash in Hand 4,106,297.00 6,741,935.00 25
Bank Balance 14,769,356.24 12,360,461.74 | f.<f AHREDA IJ
18,875,653.24 19.102.296.74 | 1, M- WO 125 16
e FRN:
\G\ 127807W
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SIGNIFICANT ACCOUNTING POLICIES :

Basis of Preparation of Accounts:

The accompanying financial statements have been prepared on historical cost convention on going concern basis. The
accounts are prepared in accordance with the statutory provisions under Banking Regulation Act, 1949 as applicable to
Co-operative Banks and Accounting standard issued by Institute of Chartered Accountants of India as applicable to Co-
operative Banks.

Revenue Recognition:

{A) Income:

The revenues are accounted for on accrual basis except in cases described hereinafter.

(i)
(ii)
«(iii)

(iv)

Commission, brokerage and exchange are accounted for on cash basis.

Interest income on Non-Performing Assets is recognized on cash basis as per Reserve Bank of India
guidelines.

Locker rent is accounted for as income on receipt basis while liability is not created for locker rent
received in advance during the year but the same is w/off and new rent received from April month
for the New Year.

Dividend on Investment in shares of co-op. societies is recognized on cash basis.

(B) Expenditure: Expenses are accounted for on accrual basis-
Staff Retirement Benefits:

(i)
(ii)

(iii)

Contribution payable to the recognized Provident Fund, which is a defined contribution scheme, is
recognized in Profit & Loss account.

Bank has created a Gratuity Trust Fund under LIC's Group Gratuity Scheme and paid contribution
towards gratuity fund (defined benefit retirement plan) for eligible employees. The fund is
administered by the Life Insurance Corporation of India (LIC). Under this scheme, the settlement
obligation remains with the LIC. LIC administers the scheme and determines the annual contribution
required to be paid by the Bank based on actuarial valuation.

The bank has also adopted LIC’'s Group Leave Encashment Scheme towards retirement benefit
liability for the eligible employees and has paid contribution to the LIC as per actuarial value
determined by LIC.

Fixed Assets & Depreciation:
(i) Fixed assets are stated at cost less accumulated depreciation. Cost comprises cost of acquisition and
any attributable cost of bringing the asset to the condition for its intended use
Rate of
Sr. No. | Fixed Assets Depreciation
1 Furniture & Fixtures 10.00%
2 Computer, Computer Peripherals & Software 33.33%
3 Electric Fitting 15.00%
4 Dead Stock 10.00%
e Bankis Charging Depreciation on W D V Method on all Assets.
e  Depreciation on Assets purchased after September are calculated @ 50% on the above rates. The Bank is
advised to Charge Depreciation on Computer as per guidelines issued by RBI @ 33.33% on Straight Line
Method.
Investments:

)

(i)

w‘: @ o o s

Investments are classified as under: -

a. State & Central Government Securities

b. Approved Trustee Securities

c. Shares of co-operative banks

d. Other Investments (i) PSU Bonds (i) Others

Investment have been categorized into:

a. Held to Maturity (HTM)

b. Available for Sale (AFS)

c. Held for Trading (HFT)

Investments categorized as Held to Maturity is valued at acquisition cost, unless it is more than the
face/maturity value, in which case the premium is amortized over the remaining period of maturity.
Investment categorized as Held for Trading and Available for Sale category are marked to market (at
the Market Price/on appropriate yield to maturity basis as published by Fixed Income Money Market
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(v) Profit or loss on sale of investments in any category is taken to the profit and loss account.
6. Advances:

(1) In terms of guidelines issued from time to time by Reserve Bank of India, advances are classified into: -
(i) Performing Assets : Standard Assets
(ii) Non-Performing Assets : Sub-standard, Doubtful or loss Assets,

(2) Necessary provisions are made for Standard (Performing) Assets (as applicable) and non-performing assets
(NPA) as per prudential norms prescribed by Reserve Bank of India as under: -

(iStandard  : (a) Direct advances to Agriculture & SME sectors 0,25 %
(b) Commercial Real Estate (CRE) Sector 1.00 %
(c) Commercial Real Estate — Residential Housing Sector (CRE-RH) 0.75 %
(d) All other loans & advances not included in above 0.40 %
(i) Substandard : 10%
(iii) Doubtful : for secured portion 20 % up to 1 year, 30 % above 1 year to 3 years,
* 100 % above 3 years provision Is made. For unsecured portion 100 % Provision is made.
(iv) Loss Assets : 100 %

(3) Advances are stated at gross value and the provision for NPAs and provision for standard assets are shown
under the head “Reserve fund and other funds”.

(4) Overdue interest on NPAs is credited to “Overdue Interest Reserve” account as per directives of RBI.

(5) Amounts realized/recovered in case of Suit Filed accounts are first adjusted against the Suit Amount and then
against interest for the period subsequent to filing of suit.

(6) The total provisions held for Non-Performing Assets is more than the provision required as per prudential
norms of Reserve Bank of India and are held in the following funds shown under the head “Reserves and other
funds” in Balance Sheet. -

(i) Special Bad Debt Reserve and Bad and Doubtful Debt Reserve
T Taxation:
(a) Provision for current year’s Income Tax is made in accordance with the Income Tax Act, 1961.
(b) Deferred Tax is not recognized by the Bank.
8. Provisions, Contingent Liabilities and contingent Assets:
The bank estimates the probability of any loss that might be incurred on outcome of the contingencies on the basis
of information available up to the date on which the financial statements are prepared. These estimates are
reviewed at each balance sheet date and adjusted to reflect the current management estimates. Provisions
involving substantial degree of estimation in measurement are recognized when there is a present obligation as a
result of past events and it is probable that there will be an outflow of resources. Liabilities which are of contingent
nature are not provided but are disclosed at their estimated amount in the notes forming part of the accounts.
Contingent assets are neither recognized nor disclosed in the financial statements.
9. Foreign currency transaction: |
The bank is not involved in any sort of foreign currency transaction.
10. Use of Estimates :
The Preparation of financial statements is in conformity with generally accepted accounting principles requires
management to make assumptions and estimates, which it believes are reasonable under the circumstances that
affect the reported amounts of assets and liabilities on the date of financial statement and the reported amounts of
revenue and expenses during the period. Actual results could differ from those estimates. Difference between the
actual results and estimates are recognized in the period in which the results are known/ materialized.

(B) NOTES ON ACCOUNTS:

b

Previous year’s figures are regrouped/rearranged to the extent necessary.

2. Capital to Risk Assets Ratio (CRAR) as on 31/03/2024 was 21.55% as against minimum requirement of 9 %
prescribed by Reserve Bank of India. s

3. Advances:

a. Bank has achieved priority sector advances of 94.95 % against the target of 60 %, while in case of advances to
weaker section it is 12.29 % against the target of 11.5 % of Adjusted Bank Credit as prescribed by Reserve
Bank of India. Thus, Bank has achieved Priority & weaker sector targets. Since there is increase in Advances
and all the major advance are categorized under priority sector the ratio is above 100% against last year
figures. :
lassification of Advances covered by Book Debts is reported under the head “Advances secured by tangible
dssets” as per RBI guidelines.
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¢. Required provision for standard Assets and for Non-Perfarming Assets has been made by the Bank as per 2

o&"‘

guidelines of Reserve Bank of India.

4, Investments: . ]
An amount of Rs. Nil is required for provision towards shortfall in the market value of investments held under
AFS and HFT categories, as row, provision of Rs. 11.46 Lakhs was already made in Investment Depreciation

)
-

r&"

8. Taxes:
(a) Income of the Bank is liable to Tax under the Income Tax Act 196
made for income tax.

Reserve Account which is not required so being reverted back to profit and loss account as income (excess i :
provision written back) and Investrient Fluctuation Reserve Account, at the end of the year Rs. 9.92 Lakhs
booked as provision for depreciation on Investment.
Tl 5. Non SLR Investment: -
’ Non-SLR Investment of the Bank is 0.65%, which is within the ceiling of 10 % of Bank’s Total Deposit as on 31*
March of the previous year as prescribed by Reserve Bank of India. ‘
Issuer wise composition of Bank's Non-SLR Investment is as under: 1
: «°
i) Issuer composition of Non SLR Investments (Rs. in Lakhs)
[N
1| Fa. Issuer Amount Extent of ‘below | Extent of | Extent of |
’ investment grade’ | ‘unrated’ ‘unlisted’
' securities securities securities ‘
. 1 |@ (3) (4) (5) (6) I
«
1 PSUs 15.00 NIL NIL NIL
7 2 Fis 2 = = =
3 Public Sector Banks 5 NIL NIL NIL
’ 4 Mutual Funds - - -- - ‘
5 Others 7.45 Nil Nil 7.45 (3
= -
6 Provisions h‘eld NIL NIL NIL NIL
B, towards depreciation
b |
’ f it} Non-Performing Non SLR Inve s:
Amount ‘
Particulars (Rs. In crore) | :
Opening Balance NIL
:I Additions during the year since 1 April NIL
’ Reduction during the above period NiL
Closing Balance NIL ‘
‘ Total Provision Held NIL | ‘t
6. _Contingent Liability:
Py Bank has given guarantee of Rs. Nil on behalf of various customers. The Guarantees are issued after taking Margin
11 Money in the form of cash margin money of Rs. Nil, other securities such as Listed Equity Shares of Indian
’ Companies (In Demat Form) Market Value amounting to Rs. Nil, LIC Policies surrender value of Rs. Nil and
equitable mortgage of property having Market Value of Rs. Nil. ‘
7. Gratuity & leave encashment Is
The Bank has been following Defined Benefits Plan for post-employment benefits in the form of Gratuity and Leave %
Encashment for employee administered through trust, with Life Insurance Corporation of India. Bank has charged
:" to the Profit & Loss Account the amount of following contribution under defined specific contribution plan made
to LIC.
’ The Bank is making the above payment in mid-year, but do not make provision for difference for the year in ‘
accounts. During the year as per LIC no payment required to be made for Gratuity fund. 15
Particulars 31-03-2024 (Rs. in Lakhs) )
staff Gratuity Fund Rs. 00.00/-
Staff Leave Encashment Fund Rs. 10.00/-
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11.

12,
13.
14.
15.
16.
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Bank has not made provision for differed tax this year in the books of account as per AS-22 issued by the ICAL The
bank is advised to start making provision for deferred tax from Next Year,
Penalty is imposed by Reserve Bank of India during the year for violation of any law for Rs. 150000 and the same is
paid by Bank.
Inter Branch Accounts and Inter Bank accounts are reconciled up to 31/3/2024 and no provision is required to made
in respect of items outstanding therein.
Bank is not authorized to deal in foreign exchange.
Fixed Deposit of Rs. 271.63 lakhs include Rs. 158.40. under lien with other banks for various Banking arrangements.
None of the Fixed Assets are revalued during the F.Y. 2023-24.
The Bank does not pay any of its directors in terms of Reserve Bank of India’s circular dated 29.03.2003.
The Bank has not provided Income Tax Computation, the same has been considered as certified by management.

17. Income Tax / TDS receivable of the F Y 23-24 is shown as advance / Tax on TDS subject to finalization of Income Tax

18.
19.

pending Assessment.

Statienary stock is taken and certified by bank.
Balance of other liabilities and other assets, advances accounts are subject to confirmation.
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20. The Bank follows properly the instructions of RBI regarding AFS (Mark to Market Investments) Govt. securities by
charging profit/loss on the basis of year ending rates declared by FIMDA.

21. The system of amortization in HTM (Govt. securities) is followed by bank.

22. The Bank has pending case with CIT appeal — The amount under litigation is Rs. 12.91 Lakhs for A.Y.2017-18 (2) The
amount under litigation is Rs. 10.11 Lakhs for A.Y. 2018-19 demand raised by assessment order against which appeal
pending with CIT appeal.

23. The Bank has prepared the cash flow statement by indirect method as per Guidelines of ICAI.

24. Guarantees given in behalf of constituents & outstanding letter of credit are as follows:

(Rs. In Lakhs)
31.03.2023 31.03.2024
Nil Nil
25. COMPLIANCE WITH ACCOUNTING STANDARDS:
1. Disclosure of Cash flow statement has been made as required under Accounting Standard-3 issued by Institute
of Chartered Accountants of India.
2. The Bank’s operations are solely in the Banking Service Industry including Investment. As interest income
accounts for nearly 95.15% of Bank’s total revenue, separate segment reporting as per Accounting Standard -
17 is provided below.
3. Accounting Standard 17 — Segment Reporting
The indicative formats for disclosure under ‘AS 17 — Segment Reporting’ are as below: -
Format
Part A: Business segments
{Amount in X Lakhs)
Business Treasury Corporate /| Retail Banking Other Banking Total
Segments Wholesale Banking Business
Particulars Current | Previous Current | Previous Current | Previous | Current | Previous | Current| Previous
Year Year Year Year Year Year Year Year Year Year
Revenue 145,50 | 139.46 - = 236.38 | 211.44 7.40 822 | 389.28 | 359.12
Result 2 g = E z = = 5 = 5
Unallocated = =
expenses
Operating 111.08 95.23
profit
Income taxes 26.00 25.70
Extraordinary = > = = - a - - " =
profit / loss
NeLpiwt 4 85.08 | 69.53
‘, A
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Note: No disclosure need be made in the shaded portion
Part B: Geographic segments

Business Treasury Corporate / Retail Banking Other Banking Total

Segments Wholesale Banking Business

Particulars Current | Previous | Current | Previous | Current|Previous | Current|Previous | Current|Previous
Year Year Year Year Year Year Year Year Year Year

Other : - 2 Z Z T 4 = 5 5

information:

Segment 1835.31 | 1726.56 - - 2338.86 | 2326.99 - = 4174.27 | 4053.55

assets

Unallocated 4491 4191

assets

Total assets 4219.18 | 4095.46

Segment 3469.46 3469.46 | 3469.46

liahilities

Unallocated 749.72 | 626.00

liabilities

Total 4219.18 | 4095.46

liabilities

(Amount in X Lakhs)

Domestic International Total
Current Previous Current Previous Current Previous
Year Year Year Year Year Year
{a) Revenue 389.28 359.12 - - 389.28 359.12
(b) Assets 4219.18 4095.46 - - 4219.18 4095.46

(1ii) Related party disclosures as per Accounting Standard -18 are reported as follows:

{A) Loans & Advances to Directors and relatives of directors:
(Amount in Lakhs)
Sanctioned Maximum
Limits :::"';;a:_‘:::; Outstanding | Interest Received
Particulars (Rs. in Lakhs) ; during the year
2024 | 2023 2024 2023 2024 2023 2024 2023
Against Bank's FDRs 3.36 3.61 2.68 2.06 3.35 2.95 0.17 0.15
Any Other Limits - - B - - - - -
Loans E = 8 2 = = = =
(B) Fixed Deposits accepted from Directors and relatives of Directors:
(Amount in Lakhs)
Total Deposit Interest Paid
2024 2023 2024 2023
92.62 84.96 6.02 5.31

following disclosure is made as required by the accounting standard.
Operating Lease: 4

(1) Assets taken on Operating lease:

(A) Operating lease payments charged to revenue:

on operating lease
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Particulars 2023-24 2022-23
Y Premises on lease 4.82 5.04
’ (B) Future minimum lease payment under
Non-cancelable operating leases:
Due for not more than One year 4.50 5.04
Later than one year but not later than 5 years 18.00 27.72
-

All the agreements executed are non-cancelable with clause as to escalation after every three years.

(vi) * AS-26 (intangible assets): The bank has followed AS-26 till few years back as per accounting Standard and capitalized
purchase of software and charged depreciation from year to year as per guidelines. But then changed the policy due to
contravention of section 15(1) of the banking regulation act 1949 which states “No Banking company shall pay any
dividend on its shares until all its capitalized expenses (Intangible Assets) have been completely written off.”, so as to
comply with Banking Regulation Act which overrides accounting standards for banking business, bank has changed its
accounting policy and started to write off all the software related purchases as an expense in profit & loss Account.
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(RS. In Lakhs)
sr.No. Particulars As on 31/03/24, As on 31/03/28
CRAR 21.55% 19.93% 13

Movement of CRAR 1.62 -1.39

I
B

Investment

=
o

H.T.M HFET A.F.S
a) Book Value of investment 562.97 0 978.26 1541.23 1580.41

b) Face Value of investment 568.60 0 979.90 1548.50 1590.20

SN ¥
=-.bo

c) Market Value of investment 552.68 0 983.23 1535.91 1566.45

d) A. Issuer Composition of Non SLR Investment { As certified by management) (RS. In Lakhs)

Sr.No Issuer Amount Extent of "below Extent of | Extent of

=
|

'5\" -
Abo

( Rs. In Lakhs) | investment grade “unrated | “unlisted g
security “ security” | security”
i PSU’s 15.00 0.00 0.00 0.00
‘4 FL’s 0.00 0.00 0.00 0.00
Nationalized & Co Op. Bank 0.00 0.00 0.00 0.00 ‘
Co. op Bank Equity 0.00 0.00 0.00 0.00 15

Others 7.45 0.00 0.00 7.45
TOTALof 1to 5 22.45 0.00 0.00 0.00

=~
~l| oUW R

oq- -
:.\bo

Provision held towards depreciation 0.00 0.00 0.00 0.00

B. Non-Performing Non SLR Investment

Particulars Amount Rs. N
Opening Balance 0
T Addition during the year since 1% April 0
’ Reduction during the above period 0
Closing Balance 0 ‘
Total Provision Held 0 I
-+ -
Particular . Current year Previous year
: PATIN 2024 2023
4, Advance Against Real Estate, Construction business ‘._{?" oA XC 0 0 ‘
5. | Advance against Housing L Ng}hgg ;15 L 96.79 79.31 Is
<Y > g
3 Advance against shares & debenture 2 \127TB0TW / & Nil Nil ¢
4\ & A &)

N2 A
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Adv. to directors, their relatives, companies/ firm in which they are
interested
a) Fund based 2.68 2.06

)

'N
~

@
—

N=

b) Non-Fund based NIL NIL

'

8. Cost of Deposit (Average Cost) (156.52/3478.46) 4.50 4.32

Movement in NPA OPENING ADD | REDUCE | CLOSING

a) Gross NPA 01.06 83.82 65.41 19.47 19.47 01.06
AMT

:'N
o
kc

SUB | DOUBTFU LOSS TOTAL
STANDER L
D

-—
>

r&"

AMOUNT 19.47 0.00 0.00 19.47

NO.

L 4

b) Graoss NPA. 19.47 01.06

'ﬁ':
B
(=]
o
B
kd

c) Net NPAAMT -55.41 -62.78

d) Net NPA. -2.80 -3.11
10 Profitability

—
[

a) Interestincome as percentage of working fund (370.41/4219.18) 8.78% 8.50%

=S\
N=,

«*
b) Non-interest income as a percentage of working fund 0.45% 0.26%
v (18.87/4219.18)
c) Operating profit as a percentage of working funds 2.63% 2.29% ‘
d) Return on Assets 2.02% 1.69%

-
>

e) Business per employee 695.98 611.98

'N

f)  Profit per employee 10.63 7.73

11 Provision made towards NPA, Depreciation in Investments 107.24 96.97

12 Movement in provision

L

a) Towards NPA- Bad & Doubtful reserve 75.88 63.84

'Q“' -
kc

b) Towards Depreciation- Investment Depreciation fund 0.00 17.90

c) Standard Assets 2144 15.23

13 Foreign Currency Asset and Liability Nil Nil

o,

14 Number. And Amount of rescheduled / restructured accounts Nil Nil

15 Deposit Insurance (with GST) 4.95 4.81

N3
N=

N,

N 16 Penalty Imposed by RBI 1.50 Nil

’ 18 Fixed Assets-Valuation/Revaluation Nil Nil
b
Housing loan SME Debt OTHER I-.

restructuring
’ No. of Borrowers il Nil Nil
b

Standard advances Amount outstanding Nil Nil Nil ‘

estiheie Sacrifice (diminution in the fairfs W. Dixe_ NI il il
value) ,.E;b ‘p,-. I“

Sub Standard acivances No. of Borrowers { u:‘i ’M“;%%:? ‘ Nil Nil Nil

* FRN. J * .
127807W / &
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restructured Amount outstanding Nil Nil Nil
Sacrifice (diminution in the fair Nil Nil Nil
value)
Fixed assets— {valuation Building Fixed Assets Other assets
Fixed assets restructured [revaluation (Other than land
& building
Book value Nil Nil Nil
Revaluation Nil Nil Nil
19 DEAF Scheme 2014
(RS. Thousand) 31.03.2024 31.03.2023
No of Afc Amount No of Afc Amount
Opening balance of amounts
transferred to DEAF 1020 908.37 917 803.65
Add: Amounts transferred to DEAF
during the year 61 82.33 103 104.72
Less: Amounts reimbursed by DEAF
towards claims 0 0 0 0
Closing balance of amounts transferred
to DEAF 1081 990.70 1020 908.37

Annexure Il

Disclosure in Financial statements - “Notes to Accounts”
(Reference: RBI Master Direction on Financial Statements — Presentation and Disclosure No.
45/21.05.018/2021-22 dated August 30, 2021)

1. Regulatory Capital

DOR.ACC.REC NO.

I NI NS NI\ A N\ \

s k&

(a). Composition of Regulatory Capital (Amount in X lakhs)
Sr. Particulars Current Year Previous Year
No
i Paid up share capital and reserves (net of deductions, if any) 176.41 170.41
i Other Tier 1 capital 270.48 241.36
iii Tier 1 capital (i + i) 446.89 411.47
iv Tier 2 capital 38.04 27.55
v Total capital (Tier 1+Tier 2) 484.93 439,32
vi Total Risk Weighted Assets (RWAs) 2249.92 2204.21
vii Paid-up share capital and reserves as percentage of RWAs 0.00 0.00
vili Tier 1 Ratio (Tier 1 capital as a percentage of RWAs) 19.86 18.68
X Tier 2 Ratio (Tier 2 capital as a percentage of RWAs) 01.69 1.25
X Capital to Risk Weighted Assets Ratio (CRAR) (Total Capital as 21.55 19.93
a percentage of RWAs)
2. Asset liability management
(a). Maturity pattern of certain items of assets and liabilities. {Amount in X Lakhs)
Day1 2to 8 15 31 Over | Over Over QOver Over Over Total
7days | To To Days |2 3 6 1 3 5
14 30 To Mont | Month | Month | Year Year years
days days | 2 hs 5 s To To
mont | To To To 3 5
hs 3 6 1 years Year
mont | month | Year
hs s
Deposits 149.05 30.22 207.13 | 20.47 | 115.4-| 164.4 | 306.91 | 616.88 | 1717.24 | 46.61 104.40 | 3478.7
- 6 7
3.59 3.92 | 50.13 | 22,40 | 97.03 | 343.62 | 244.40 | 283.45 | 1031.26 | 2 g
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Investme 1.60 0.00 0.00 25.00 | 94.00 | 50.00 1.02 314.19 | 546.57 203.01 | 599.92 | 1835.3
nt 1

&

Borrowin 0.03 - - - - - - - - - - 0.03
g
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3. Investments
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(a). Composition of Investment Portfolio as at 31.03.2024
(Current year balance sheet date). {Amount in X Lakhs)
| G-Securities | Other Shares Debentures Subsidiaries Others Total
Approved And And/or Fix
securities Bonds Joint Deposit
ventures

—
=

r@"’

-
—

Held to
Maturity
Gross 562.97 0.00 7.45 15.00 0.00 271.63 857.05
Less 0.00 0.00 0.00 0.00 0.00 0.00 0.00
Provision
For non-
performing
Investments
(NPI

Net 562.97 0.00 7.45 15.00 ] 0.00 271.63 857.05

N=,

.

L
'&

—_N:
N2
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-

Available for
Sale

Gross 978.26 0.00 0.00 0.00 0.00 0.00 978.26
Less 0.00 0.00 0.00 0.00 0.00 0.00 0.00
Provision
For non-
performing -
Investments
(NPI

Net 978.26 0.00 0.00 0.00 0.00 0.00 978.26

.bo

N
-

-
—

-bd

[

Held for
Trading
Gross - 0.00 0.00 0.00 0.00 0.00 0.00
Less 0.00 0.00 0.00 0.00 0.00 0.00 0.00
Provision
For non-
performing
Investments
(NPI

Net 0.00 0.00 0.00 0.00 0.00 0.00 0.00

L
'q

~N:

=.\bc

‘..

Total 1541.23 0.00 7.45 15.00 0.00 271.63 1835.31
Investments
Less 0.00 0.00 0.00 0.00 0.00 0.00 0.00
Provision
For non-
performing
Investments
5 \ 4‘1’* (NPI

\{et 1541.23 0.00 7.45 15.00 0.00 271.63 1835.31
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As At 31.03.2023 (Previous year balance sheet date).

(Amount in X Lakhs)

6-'4\-'4\--'5\4'4\*'4-_\*'4*4'@

G-Securities

Other
Approved
securities

Shares

Debentures
And
Bonds

Subsidiaries
And/or
Joint
ventures

Others

Total

Held to
Maturity

Gross

562.97

0.00

3.55

15.00

0.00

127.6

709.12

Less
Provision
For non-

performing
Investments
(NPI

0.00

0.00

0.00

0.00

Net

562.97

0.00

3.55

15.00

0.00

127.6

709.12

Sale

Available for

Gross

1017.44

0.00

0.00

0.00

0.00

0.00

1017.44

Less
Provision
For non-

performing
Investments
(NPI

0.00

0.00

0.00

0.00

0.00

Net

1017.44

0.00

0.00

0.00

0.00

0.00

1017.44

Held for
Trading

Gross

0.00

0.00

0.00

0.00

0.00

0.00

Less
Provision
For non-

performing
Investments
(NPI

0.00

0.00

0.00

0.00

0.00

0.00

0.00

Net

0.00

0.00

0.00

0.00

0.00

0.00

0.00

Total
Investments

1580.41

0.00

0.00

0.00

0.00

127.6

1726.56

Less
Provision
For non-

performing
Investments
(NPI

0.00

0.00

0.00

0.00

0.00

0.00

0.00

158041

0.00

3.55

15.00

0.00

1726.56
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(b). Movement of provisions for Depreciation and Investment Fluctuation Reserve
@
1! [ Particulars (Amount in X LAKHS) ‘ Current Year | Previous Year
’ ¢ i) Movement of provisions held towards depreciation on investments ‘
a) Opening balance l:
b) Add: Provisions made during the year 11.46 11.46
c) Less: Write off / write back of excess provisions during the year 00.00 00.00
:'| d) Closing balance 11.46 00.00
ii} Movement of Investment Fluctuation Reserve
a) Opening balance 00.00 11.46 ‘

b) Add: Amount transferred during the year

c) Less: Drawdown

d) Closing balance

iii) Closing balance in IFR as a percentage of closing balance of
investments in AFS and HFT/Current category

6.44
3.48
0.00
9.92
1.01

3.84
2.60
0.00
6.44
0.63

=

=)
-

(c). Sale and transfer to/from HTM category NIL
(d). Non-SLR Investment portfolio

(i). Non-performing non-SLR investments

o‘q“'
= .bd

L
’ Sr. Particulars (Amount in X Lakhs) Current Year Previous Year
No.
A Opening balance 0.00 0.00 ":
B Additions during the year since 1st April 0.00 0.00
LY C Reductions during the above period 0.00 Al N
L D Closing balance 0.00 0.00
’ E Total provisions held 0.00 0.00 ‘
(e). Issuer composition of non-SLR investments ) :
(Amount in ¥ Lakhs)
o, Sr. | Issuer Amount Extent of Extent of Extent of Extent of Unrated
71 No Private Below Unrated Securities
’ placement Investment Securities
Grade ‘
Securities 1
. 1 2 3 4 5 6 7 »
», Current | Previo | Current | Previou | Current Previou | Current | Previou | Current Previous
vl Year us Year s Year S Year s Year Year
Year Year Year Year
’ a PSUs 15.00 15.00 - - - - - -
b Fis - - - - - - - -
c Banks - - - - = - = o
A, d Private . - - - - z - =
11 Corporates
’ e Subsidiarie - - - - - - - -
. s/
Joint
Ventures
f Others 7.45 3.55 .- - - - - -
:l g Provision o ¥ - - = » o = =
held
’ towards
Depreciati
(G an
& e Total 2245 | 1855 . - - - - E
3w = ?
e E:'[r’ :'s @
A = e
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4. Asset Quality

a). Classification of advances and provision held As on 31.03.2024

bl 4 4

Standard

Non-Perfarming

Total

Total
Standard
Advances

Sub-
Standard

Doubtful Loss

Total non-
performing
Advances

Gross Standard Advances and
NPAs

Opening Balance

2083.79

01.06

0.00 ?

1.06

2084.85

Add: Additions during the year

155.98

19.47

0.00 0.00

19.47

175.46

Less: Reductions during the year*

169.85

1.06

0.00 0.00

1.06

170.21

Closing balance

2069.92

19.47

0.00 0.00

19.47

2089.40

*Reductions in Gross NPAs due to:

i) Upgradation

ii) Recoveries (excluding recoveries
from upgraded accounts)

iii) Technical/ Prudential16 Write-
offs

v) Write-offs other than those
under (iii) above

Provisions (excluding Floating
Provisions)

Opening balance of provisions held

15.23

63.84

79.07

Add: Fresh provisions made during
the year

06.21

12.04

18.25

Less: Excess provision reversed/
Write-off loans

Closing balance of provisions held

21.44

75.88

97.32

Net NPAs

Opening Balance

Add: Fresh additions during the
year

Less: Reductions during the year

Closing Balance

Floating Provisions

Opening Balance

Add: Additional provisions made
during the year

Less: Amount drawn down18 during
the year

Closing balance of floating
provisions

Ratios
{in per cent)

Current Year

Previous Year

| Gross NPA to Gross Advances (19.47/2089.41)

,/"\»\
L

I

0.93%

0.05%

Net NPA to Net Advances

Nil

Nil

Pravisional coverage Ratio $

0.%

$ Total P & L a/c/NPA*100
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*Banks shall also disclose in the format above,

sub-sectors where the outstanding advances

exceeds 10 percent of the outstanding total advances

(b). Sectar-wise Advances and Grass NPAs
P, ’?, Sector Current Year Previous Year T
1 No
i) Priority Sector Total Gross NPA | %ofsto Total Advance | GrossNPA | % ofs to G.NPA
’ Advance G.NPA
a Agricufture and allied activities + 24255 0.00 0.00 164.99 0.00 0.00
b Advances to Industries sector 0.00 0.00 0.00 0.00 0.00 0.00
eligible as priority sector lending
. c Services 0.00 i 0.00 0.00 0.00 0.00 0.00
1 d Personal loans 77.36 0112 575 147.80 1.06
’ e | Others 1659.44 1835 94.25 1629.83 0.00
Sub - total (i) 1979.75 19.47 100.00 1942.62 1.06 100.00
1) | Non-priority Sectar
a Agriculture and allied activities 38.94 | 0.00 0.00 51.31 0.00 0.00
b b Industry \ 0.00 | 0.00 0.00 0.00 0.00 0.00
7! ¢ | services 0.00 | 0.00 0.00 0.00 0.00 0.00
’ d personal loans 0.00 | 0.00 0.00 0.00 0.00 0.00
e Others 70.71 0.00 0.00 90.92 0.00 0.00
"_ Sub -Total (ii) 109.65 0.00 0.00 142.23 0.00 0.00
| Total {1 +11) 2089.40 19.47 100.00 2084.85 1.06 100.00
L

\ to that sector. For instance,
"industry’ sector it shall disclose details of

if a bank's outstan

ding advances to the mini
its outstanding advances to mi

ng industry exceed
ning separately in the formata

10 percent of the outstanding total advances to

bove under the ‘industry’ sector.

(C ). Details of accounts subjected to restructuring

Agrl & allied
activity

Corporates
(excluding
MSME)

Micro, Small and
Medium Enterprises
[MSME)

Retail (excluding
agriculture and
MSME)

Total

=\

)
-

Curren
t
Year

Current
Year

Previo
us
Year

Previo
us

Year

Previous
Year

Current
Year

Previous
Year

Current
Year

Current
Year

Previous
Year

r&"‘

E
—

standard

Number of
borrowers

|

—&oss Amount
(X Lakhs)

Provision held
(% Lakhs)

NIL

r&"'

Sub-
standard

Number of
borrowers

Gross Amount
(% Lakhs)

Provision held
(% Lakhs)

Doubtful

Number of
borrowers

Gross Amount
{% Lakhs)

Provision held
(% Lakhs)

rﬁ_%"'*

Total

Number of
borrowers

Gross Amount
(% Lakhs)

Provision held (X
Lakhs)

(D). Fraud accounts

Current year

[ Previous year

Number of frauds reported

NIL

NIL

| Amount involved in fraud (X Lakhs)

NIL

Amount of provision made for such frauds

(% Lakhs)

NIL

nt of Unamortized provision debited from

m year (% Lakhs)

‘ather reserves’ as at the

NIL

.
%
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{E). Disclosure under Resolution Framework for COVID—19—related
Format for disclosure to be made half yearly ended September 30, 2022. {Amount in X Lakhs)
Type of borrower Exposure to Of (A), aggregate | Of (A) amount Of (A) amount Exposure to accounts
accounts classified | debtthatslipped | written off paid by the classified as Standard
as Standard into NPA during | during the half- barrowers consequent to ‘
consequent to the half year year during the half- implementation of b
implementation of year resolution plan— -
resolution plan— Position as at the end of
Position as at the this half-year
end of the previous
half-year (A)
Persanal Loans ‘
Corporate persons , Nil Ib
Of which MSMEs B
Others :
Total
* As defined in section 3(7) of the Insolvency and Bankruptcy Code, 2016
Format for disclosure to be made half yearly ended March 31, 2024. {Amount in X Lakhs) ‘
Type of borrower Exposure to Of (A), aggregate | Of (A) amount Of (A} amount Exposure to accounts Ia
accounts classified | debtthatslipped | written off paid by the classified as Standard @
as Standard into NPA during | during the half- borrowers consequent to
consequent to the half year year during the half- implementation of
implementation of year resolution plan — Position
resolution plan— as at the end of this half-
Paosition as at the year ‘
end of the previous T
half-year (A) -
Personal Loans
Corporate persons Nil
Of which MSMEs
Others
Total ‘
* As defined in section 3{7) of the Insolvency and Bankruptcy Code, 2016 &
w
5, Exposures
a). Exposure to real estate sector {Amount in % Lakhs)
Category Current year Previous Year
i) Direct exposure
a) Residential Mortgages — Lending fully secured by mortgages on residential property ‘
that is or will be occupied by the borrower or that is rented. Individual housing loans 0.00 0.00 14
eligible for inclusion in priority sector advances shall be shown separately. Exposure -
would also include non-fund based (NFB) limits.
b) Commercial Real Estate - Lending secured by mortgages on commercial real estate
(office buildings, retail space, multipurpose commercial premises, multifamily
residential buildings, multi tenanted commercial premises, industrial or warehouse 0.00 0.00
space, hotels, land acquisition, development and construction, etc.). Exposure would ‘
also include non-fund based (NFB) limits; i s
¢) Investments in Mortgage-Backed Securities (MBS) and other securitized exposures — -
i. Residential
ii. Commercial Real Estate
iii) Indirect Exposure Fund based and non-fund-based exposures on National Housing
Bank and Housing Finance Companies. ‘
96.79 79.31 b
-
Total Exposure to Real Estate Sector 96.79 79.31
(b). Unsecured Advances (Amount in R lakhs)
Particulars Current year Previous Year
Total unsecured advances of the bank 161.63
Out of the above, amount of advances for which intangible securities such as charge -
Swer the rights, licenses, authority, etc. have been taken
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§. Concentration of deposits, advances, exposures and NPAs N
P, a) Concentration of deposit (Amount in X lakhs)
11 Particulars Current year Previous Year |
’ Total deposits of the twenty largest depositors 370.05 312.33
Percentage of deposits of twenty largest depositors to total deposits of the bank 10.64 % 9.11% ‘
s
b). Concentration of advances* {Amount in X Lakhs) Nt
]_ Particulars Current year Previous Year |
@ P‘otal advances to the twenty largest borrowers 562.25 560.66
11 Percentage of advances to twenty largest borrowers to total advances of the bank 26.91% 26.90%
’ *Advances shall be computed based on credit exposure i.e. funded and non-funded limits including derivative exposures where ‘
applicable. The sanctioned limits or outstanding, whichever are higher, shall be reckoned. However, in the case of fully drawn term loans,
6 where there is no scope for re-draw| of any portion of the sanctioned limit, banks may reckon the outstanding as the credit exposure. l:
¢). Concentration of exposures (Amount in X lakhs)
& Particulars Currlent Previous Year
L1 year
’ Total exposure to the twenty largest borrowers/customers 591.00 873.99
Percentage of exposures to the twenty largest borrowers/ customers to the total 11.12% 15.65% ‘
0 6 exposure of the bank on borrowers/ customers b
J «D
@ d) Concentration of NPAs (Amount in X Lakhs)
L | Particulars Current year Previous Year
’ Total Exposure to the top twenty NPA accounts 19.47 01.06
F;centage of exposures to the twenty largest NPA exposure to total Gross NPAs 100% 100% ‘
7. Transfers to Depositor Education and Awareness Fund (DEA Fund) (Amount in X Lakhs) l‘:
Sr.No. Particulars Current year Previous Year |
:-| i) Opening balance of amounts transferred to DEA Fund 9.08 8.04
’ ii) Add: Amounts transferred to DEA Fund during the year 0.82 1.05 ‘
i) Less: Amounts reimbursed by DEA Fund towards claims 0.00 0.00 ‘s
iv) Closing balance of amounts transferred to DEA Fund 9.90 908 | 2
& # Balance Sheet Figure of Deaf Fund is RS. 973599.3/- which exclude payment made by
Tl Bgnk and shown as unclaimed receivable of Rs. 18137/- which include 17104/~ as principal and Rs. 1033/- as interest so totaling to Rs.
990703.30 as per form 1 submitted to RBI which do not include interest of Rs, 1033/
’ 8. Disclosure of complaints ‘
a) Summary information on complaints received by the bank from customers and from the Offices of Ombudsman. 15
‘ =3 (Amount in X Lakhs) ..
Sr.No. Particulars Previous Year Current year
LY 2023 2024
1! Complaints received by the bank from its customers
’ 1. Number of complaints pending at beginning of the year
2. Number of complaints received during the year NIL NIL ‘
. 3, Number of complaints disposed during the year 14
3.1 Of which, number of complaints rejected by the bank ‘
4, Number of complaints pending at the end of the year
,h Wi Maintainable complaints received by the bank from Office of Ombudsman
5 Number of maintainable complaints received by the bank from
’ Office of Ombudsman ‘
5.1 Of 5, number of complaints resolved in favour of the bank by b
Office of Ombudsman D; -
5.2 Of 5, number of complaints resolved through NIL NIL /20 Xy
N conciliation/mediation/advisories issued by Office of Ombudsman .:‘_t?’ AMEDASAD
L 4 53 Of 5, number of complaints resolved after passing of Awards by { i 1) 1
Office of Ombudsman against the bank RN.
6. Number of Awards unimplemented within the stipulated time 2, \121807W
(other than those appealed) 8, o
Note: Maintainable complaints refer to complaints on the grounds specifically mentioned in Integrated Ombudsman Scheme, 4552 g
2021 (Previously Banking Ombudsman Scheme, 2006) and covered within the ambit of the Scheme.
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9, Disclosure of penalties imposed by the Reserve Bank of India
P Sr No Particulars Amount
L] 1 As per RBI Inspection Rs. 150000/-
10. Disclosures on remuneration
, Sr No Particulars Current Year Previous Year ‘
1 NIL NIL 7Y
2 «®
11, Other Disclosures
% a) Business ratios
1?1 Particulars Current Year Previous Year
’ 2024 2023
i) Interest Income as a percentage to Working Funds 8.78 8.50 ‘
6 il) Non-interest income as a percentage to Working Funds 0.45 0.26 Is
iii) Cost of Deposits (157.59/3478.46) 4.53 4.32 «
iv) Net Interest Margin (370.41-157.59=212.82/3924.71) 542 5.17
& v) Operating Profit as a percentage to Working Funds 2.63 2.29
71 vi) Return on Assets 2.02 1.69
’ vii) Business (deposits plus advances) per employee (in % crore) 695.98 611.98
viii) Profit per employee (in X crare) 10.63 7.73 ‘
(b). Bank assurance business l:
Sr. No Particulars Current Year Previous Year
LY 1 NIL NIL NIL
1 2
’ (c). Disclosures regarding Priority Sector Lending Certificates (PSLCs) ‘
5rNo | Particulars-—-Category PSLCs -—Amount 3
1 Priority Sector lending NIL N
2 Weaker Section Advances
@ 3 Micro Finance
11 (d). Provisions and contingencies {Amount in X Lakhs)
’ Particulars Current Year Previous Year ‘
Provision for NPI 9.92 17.91
Provision for NPA 75.88 63.84 )&
Provision made towards Income Tax 26.00 23.50 g
Other Provision and Contingencies - -
"l (e). Payment of DICGC Insurance Premium (Amount in X Lakhs)
N Sr No. Particulars Current Year Previous Year
’ i Payment of DICGC Insurance Premium (Incl. of GST}) 4,95 4.81 ‘
ii Arrears in payment of DICGC premium 0.00 0.00
(f). Disclosure of facilities granted to directors and their relatives. b
- e
Particulars Current Year Previous Year
y Advance to directors, their relatives, companies/firm in which they are interested. 9
vl Fund Based 2.68 2.06
, Non-Fund Based 0.00* 0.00 ‘
GENERAL REMARKS & OBSERVATION: 15
» We have been appointed as the Statutory Auditors of The Mandal Nagarik Sahakari Bank Ltd. For the Year 2023-24 by 9
RBI appointment Letter dated 13.02.2024 accordingly we have completed the audit work.
& > We have conducted audit of the bank along with its Nil branches for the period 1*April 2023 to 31 March 2024. The
A statutory audit is based on the books, records, financial statements, annexure, lists, etc. maintained in the computer
’ system and verified by us. Accordingly. The written and oral information given by the management of the bank at the ‘
time of audit is relied on by us while completing the statutory audit. We assume that, all the financial transactions of
the bank having the board sanction / approval. The said transactions are as per Gujarat state co-operative societies act, |“"
*1961, Reserve Bank of India’s instructions and Rules and bye laws of the bank.
A » We presumed that the computer entries/ transactions are strictly accurate and working as per standard software
el language / Program. The bank will be solely responsible for any subsequent changes.
’ Establishment and area of operation:
=hbe Mandal Nagarik Sahakari bank Ltd. Mandal - Head Office was established on 15.02.1972 under registration No.SE - ‘
Mallotted by the co-operative department and the banking license no. is UBD.GJ.745P/dated 11.12.1986 issued by (3

h ‘Reserve Bank of India. Bank’s area of operation according to law is Ahmedabad District and Patadi Taluka g
dranagar District and Becharaji Taluka of Mehsana District.
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General Objectives:

» Accepting Deposits from Public to raise funds & utilize the same for activities like providing loans & advances to

members and investing in various securities and other banking activities.

Bank Premises:

» The Premises of Mandal Head office is rented.

Members:
SrNo Category 31.03.2024 31.03.2023
1 Regular 6564 6507
2 Nominal 24 34

Capital: [

» The paid-up Share Capital (at Book value) stood at Rs.176.41 Lakhs as on 31.03.2024 which is increase by Rs.6.00 Lakhs

(3.52%), since the last Balance sheet date.

CRAR.:
SR NO PARTICULARS AS REPORTED BY THE BANKS
31.03.2024 31.03.2023
1 Total Assets 4219.18 4095.46
2 Risk Weighted Assets 2249.92 2204.21
3 Tier | Capital 446.89 411.77
4 Tier Il Capital 38.04 27.55
TOTAL 484.93 439.32
CAPITAL RATIOS
5 Tier | Capital % 19.86% 18.68%
6 Tier Il Capital % 1.69% 1.25%
7 Overall CRAR % 21.55% 19.93%

YU ESN VNN N VSN VESNNYENS :'Q‘:

%+ Note: Calculation of CRAR is made as per relevant provisions of Gujarat State Co Operative Societies Rules and RBI

Circulars.
Net Worth:

¥ The assessed value of the net worth shows that with reference to the Book Value, the paid-up share capital of the bank
was intact. The real or exchangeable value of paid-up share capital, reserves and items not in the nature of outside
liabilities is as on March 31.03.2024 is Rs. 510.7 Lakhs.
» Net Worth / Total Outside Liabilities ratio is 510.7 /3629.51) 14.07%

Credit Deposit Ratio:

> Credit Deposit Ratio (CD) ratio of the Bank has been calculated comes to 60.07% (2089.4/3478.46) as on 31.03.2024.

Employee Details:

> Ason 31.03.2024 detail Break up of Employees was as per below:

Sr, No

Designation

No. of Employees

Managing Director 1
Manager
Accountant
Officer
Clerk

Peon

Total

» The Business per employee for the year 2023-24 was Rs.695.98 Lakhs as against Rs.611.98 Lakhs for the year 2023-24.
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One Time Settlement:

# The Bank has not made settlement under the OTS scheme approved by The Government of Gujarat agriculture and co-

ZS\

-
s

operative Department. By Resolution Number N5B-2001-R-98-CH(96) dated 13.09.2012, the details of which are as
under the said scheme;

a) Receiver Cases Nil I
b) Amount Recovered Nil -
e Deposits: s
A » The Deposit of the Bank had increased by 1.62% from Rs. 3422.96Lakhs to Rs. 3478.46 Lakhs during the period
> Proportion of Low-Cost Deposits .e. Current Account and Saving Bank Deposits is 47.00% and proportion of High-cost ‘

deposit forms 53.00% of total deposits during the period under review.

'Q‘-
-

-l
-

Advances: ! N
» The advances had increased by 00.22% from Rs. 2084.84 Lakhs to Rs. 2089.40 Lakhs as compared to previous year.
» The Loan Policy was generally in conformity with the RBI guidelines / instructions.
» The Bank had not sanctioned any loans and advances to directors and their relatives nor had allowed them to stand ‘
them as guarantors. The bank had thus complied with section 20 and 20A of the Banking regulation Act, 1949 (AACS),

which placed restrictions on loans and advances to Directors and their relatives and power to remit debt. Except

'q

v

individual exposure ceiling at Rs.61.76 lakhs and Rs. 102.94 Lakhs for group for the year 2023-24, based on its capital
funds as on 31.03.2023 which was in conformity with RBI prescribed guidelines. As per capital fund as on 31/032024
individual exposure is calculated at 67.03 lakhs and group expasure ceiling 111.72 lakhs for F.Y. 2024-25. The bank had b
not exceeded the exposure limit In respect of single borrowers during the period under review. The Bank has pass 9

N
permitted loans to them.
* The Bank had not granted unsecured advances to individual borrower beyond the exposure limit the bank had fixed its

=S\

resolution and fix limit of 50 Lakhs and Individual Exposure and Rs. 85 Lakhs as Group Exposure.

As on March 31, 2024 the advances to priority sector amounted to Rs 1979.75(94.96%) Lakhs which is above 60% as
per the norms.

However, the advances to weaker sections amounted to Rs 256.33 (12.29%) Lakhs which is above of minimum of 11.5%

-l
-
Y

as prescribed.

'N
v
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»

System of Credit Appraisal:
» The Bank is advised to follow the pre sanctioned formalities in the strictly manner like all the required form should be ‘
filled in complete manner, loan sanctioned letter by H O & Branch, b
> Post sanction inspection should be done in an effective manner to access that the fund disbursed is being used for the

'Q‘

'q*‘
Y

security rather than the estimation of income generating capacity of the financed activity,

In case of stock hypothecation loans Bank is advised to strictly ask for stock statement of the borrowers. Bank is also

advised to ask for full insurance of the co lateral securities offered by the borrower in some cases. In certain cases the 14

evidences as to repayment capacity was also not available. Also the bank Is advised to take financial statements of the 2‘
(

N
purpose for which it is being granted.
» The Bank had basically followed a secu rity-oriented system of credit appraisal. The emphasis was on tangible collateral

existing borrowers annually wherever required.

Adherence to IRAC Norms:
> The Bank’s record of adherences to the prudential narms relating to income recognition asset classification, and
provisioning was satisfactory. 14

» The Bank had adopted 90 days delinquency norms for identification of NPAs and the bank had a system of classifying E‘
)é
-«

S

R, nanperforming assets on an ongoing basis.
91 > Bank regularly monitor and initiate action for recoveries in the Non-Performing advances.
» The Bank had made adequate provisions of Rs.21.44 lakhs for standard loan asset.

Investments:

o The Bank had classified its entire investment portfolio as on march 31, 2024 as per RBI guidelines.
5% e Bank had an investment committee to oversee investment decisions.
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» The Board of Directors had carried out a half yearly review of the investment portfolio and the review note was
forwarded to the regional office of RBI.

» Out of Rs. 1541.23 lakhs, the bank had classified investment to the extent of Rs. 562.97 lakhs under the HTM category
and the balance of Rs 978.26 lakhs under the AFS categary.

» The Bank had amortized the premium paid under HTM category as required by RBI instructions. Based on the market
value of the investment under AFS category, the bank was required to provide amount towards depreciation as
securities are traded at below the purchase price. However, the bank is maintaining provision under the head IDR
amounting to Rs. 0.00 lakhs as on March 31, 2024 after reversing back the balance available of Rs. 11.46 lakhs as on
31,03.2023 as income due to non requirement of the same during period under audit.

% The Investment in Government and other approved securities amounted to Rs. 1541.23 lakhs (including government
securities premium) constituting 45.38% of NDTL of Rs 3396.59 lakhs as applicable on March 31, 2024. Thus, the bank
had complied with the regularity requirement of minimum 18% of NDTL in government and other approved securities
prescribed by RBI guidelines.

» The Bank ‘s non SLR investment continued at Rs 22.45 Lakhs, which was within the prudential limits of 10% of previous
year's deposit of Rs.3422.96 Lakhs.

» Inter Bank Exposure Rs. 419.32 Lakhs which was within 20% of total deposit limit.

Management:

» Constitution of the Board: - the general management of the Bank was vested in an elected board of directors which
assumed office on 09.03.2022, Shri Maheshbhai S Patel is the chairman since 09.03.2022.

» The Board Consisted of 17 (Seventeen) Members as on March 31, 2024.

$» The bank had 2 (Two) professional directors on the board, which fulfilled the requirements in the terms of RBI circular
No. PCB.CIR.POT.39/09.103.01/2001-02 dated April 5, 2002.

> The Board of Directors had generally adhered to the dos and don’ts as specified in UBD.Co.BPD.MC NO.
8/12.05.001/2011-12 dated July 01, 2011. '

General Meeting:
» The Bank's last annual general meeting (52th AGM) was held on 28.06.2023 and was attended by 193 members as

against the total No of 6507 members.

System and control:
» It was observed that the system of joint custody of cash and other valuables such as gold ornaments pledged with the
bank being observed.
» The stock of sensitive is kept secured.
» As informed to us the bank’s data backup work is being carried out by Third party agency and kept at place other than
bank premises. Bank is advised to make assessment of the security of the data.
» The reconciliation of inter bank account was satisfactory.

Earnings:
» The bank reported a net profit (net of tax) of Rs. 85.08 Lakhs during the year against the 69.53 Lakhs of last year.

Off balance sheet business:
» During the year bank had not opened any letters of credit (LC) or bank guarantees.

Grade:
» On the basis of working as stated in annexure D, we awards “A” grade to bank.

Prasad M Dixit
Partner

Place: Ahmedabad
Date: 05.06.2024
UDIN: 24125116BKACAP8498
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